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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


Producers  SS  (4-S9)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  1  fr^°dav  of  February,  201 1 ,  by  and  between  S.A.  Swanson,  Jr.  and  wife,  Wanda  Swanson  whose  address  is 
6409  Klamath  Road.  Fort  Worth.  Texas  761 1 6.  as  Lessor,  and  CHESAPEAKE  EXPLORATION,  L.L.C.,  an  Oklahoma  limited  liability  compan^whose  address  is 
P.O.  Ro*  18496.  Oklahoma  Citv.  Oklahoma  73154^)496  .  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all 
other  Drovisions  (includinq  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee.  ^^h^H 

1  Tn  Snskieration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  desenbed 
land,  hereinafter  called  leased  premises: 

218  ACRES  OF  LAND  MORE  OR  LESS,  BEING  Lot  9.  Block  22.  OUT  OF  THE  Glen  Park  Addition,  AN  ADDITION  TO  THE  CITY  OF 
^Wortr ^Tarrant. COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED  IN  VOLUME  388=1,  PAGE  60,  OF  THE 
PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  thP  countv  of  TARRANT  State  of  TEXAS  containing  .2 1 8  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 

^Zount^T^S^i  hereunder,  the  number  cf  gross  acres  above  specified  shall  be  deemed  correct  whether  actually  more  or  less. 
gasSo^^ 

6ffiPURoXs  on%TgaTandhSr  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oi,  and  other  »Vd™^«* 

wellhead  market  price  paid  for  production  of  similar  quality  ,n  the: same  fie *  n°  nearesTTrSding  date  as  the  date  on  which  Lessee  commences  its 

is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  e rite  ed  in 0  on  the >  same or  nea^es  Pr^a'^ 1  .  lgnds  |ed  therewittl  are  capabIe  0f  either 
purchases  hereunder;  and  (c)  if  at  the  end  of  the  pnmary  ^^J^^^^SS  on  ^^SSS^SLtSon,  but  such  well  or  wells  are  either  shut- 
producing  oil  or  gas  or  other  substances  covered  hereby  m pay  ng  J"2^a  i^SSe^ b^eSiwd  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining 
in  or  production  there  from  is  not  being  sold  by  Lessee,  .f^^'J^^^S^blng  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of 

this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are ,  sh n v\ P™d"™^™mt  fn  ™  depository  designated  below,  on  or  before  the  end  of  said  90- 

pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  tennmatetale^  address  above   or  its  successors, 

4.  A„  shut-S  royalty  payments  under  this  lease  he  owrfe  ship  o7s*d  land  Al  payments  or  tenders  may  be  made  in  currency,  or  by 

which  shall  be  Lessor's  depository  agent  for  receiving  Weff9™S^^  n  the  US  Ss  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor 
check  or  by  draft  and  such  payments  or  tenders  to  Lessor  r°^°^  by  another  institution,  or  for  any  reason  fail  or  refuse 

2  S^^^^  ~PT^SSe  instrument  naming  another  instil  as  depository  agent  to  receive 

^TLept  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  ^h 's  in^ 

premises  or  lands  "pooled  therewith,  or  if  all  production  (whether  ^^^l^^^^^^  SIa  otherwise  being  maintained  in  force  it  shall 
Pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  f^^^^^lS well  or  for  otherwise  obtaining  or  restoring  production 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  rewotong  a I™  "9*^  "  "r  ™^  noIe  or  within  90  days  after  SUCh  cessation  of  all  production.  If  at 
on  the  leased  premises  or  lands  pooled  therewith  within  90  "^ff^^^SSSS^  Tnce  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
the  end  of  the  primary  term,  or  at  any  time  thereafter.  th.s  lease  is  not  in  force  s0  long  as  atly  one  or  more  of  such  operations  are  prosecuted  with 

operations  reasonably  calculated  to  obtain  other  substances  covered  hereby,  as  long  thereafter  as 

no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result .m  ^,phroa^r  comStion  of  a  well  capable  of  producing  in  paying  quantities  hereunder, 
there  is  production  in  paying  quantities  from  the  leased  premises  or lands  poo Jdftew^i  ^^^r*  opSator  would  drill  under  the  same  or  similar  circumstances 
Lessee  shall  drill  such  additional  wells  on  the  leased  Premises  or  lands *^  *  *  J^™y  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 
!ea2d»  Tfereshallbenccovenanttodrillexploratorywellsorany 


additional  wells  except  as  expressly  provided  herein.  Dremises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  poo  a  I  or  any  part  of  the  ,e™  P£™  o  n  production,  whenever  Lessee  deems  it  necessary  or 

depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  ^^^^X  £3!^32K  exists  with  respect  to  such  other  lands  or  interests  The 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  ^.^^™f ^  ™ I  'd  30  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 
unit  formed  by  such  pooling  for  an  oil  well  which  ,s  not  a  honzontal  ^^^^f^^^^^J^^  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
horizontal  completion  shall  not  exceed  640  acres  plus  3 J™™^  authority  having  jurisdiction  tc  do  so.  For  the  purpose 

completion  to  conform  to  any  well  spacing  or  dens,b/  pattern  that  m ay  be  pres P^™^yblf  law  or  ^  appropriate  governmental  authority,  or,  if  no  definition  is  so 
of  the  foregoing,  the  terms  "oil  weir  and  "gas  well"  shall  have  he meanings  PJKcnbed by  aPP'^^J  .^Lr  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
prescribed,  "oil  well"  means  a  well  with  an  initial  gas-o,I  ratio  of  less  than  00  00  cubic  feet  Pe^  bar™  ga  ^  stgndard  lease  separator  facilities  or  equivalent  testing 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  ^7^^^^°^  the  gross  completion  interval  in  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  we  II  m  wh> cht ^JSSnSlciSS  £e  grois  completion  interval  in  the  reservoir  exceeds  the  vertical 
equipment;  and  the  term  "horizontal  completion"  means  an  al  well  ,n  which  the  honzontal  c^g™  d*scribitlPg  the  unit  and  stating  the  effective  date  of  pooling, 

component  thereof,  in  exercising  its  pooling  rigMs  hereunder  Lessee  shaH  fUe  Jiall  be  treated  as  if  it  were  production,  drilling  or 

Production,  drilling  or  reworking  operations  anywhere  or.  a un  t  wh,civ ^nc'u^f  al[  °^a%  "  s  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
reworking  operations  on  the  leased  premises  except  that  tfie  product  on  ^^^^^ge'8^1^  onIy  to  the  extent  such  proportion  of  unit  production  a  sold  by 
net  acreage  covered  by  this  lease  and  included  ,n  th  e  unit  b  ears  to_ the  total  gross  acnagem  tine  uni^Dut     y  ^  ^  ^  (o  rev]se  gny 

Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  ]^^^^S^^^i^o^.  *  «d« t0  ^om  t0  the  we"  spacin9  w  denSity 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  ^^^^^^^l^e  determination  made  by  such  governmental  authonty.  In 
prescribed  or  permitted  by  the  governmental  authonty  havm^^  effective  date  of  revision.  To  the  extent  any  portion  of  the 

making  such  a  revision,  Lessee  shall  file  of  record  a  written  <!f^on  de^bmg  the  an^ 5=ction  on  wnicn  royalties  are  payable  hereunder  shall  thereafter 
leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision  the  P^^^^ff^flon  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
be  adjusted  accordingly.  In  the  absence  of  production  m  paying  qualities  from  a  u;*  ^ 

a  written  declaration  describing  the  unit  and  stating  the  date  of  termination  ^^^^X^Ses  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 
of^,eL^ 

SUT  t£S  S^essor  or  Lessee  ^^■"SS&S  7^%^T^Z  s^SSs*  SK^S-StS 
rights  and  obligations  of  the  parties  hereunder  sha I  extend  to  ^J^^^^^^^  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 
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until  Lessor  nas  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order,  In  the  event  of  the  death  of  any  person  entitled  to  shut-m  royalties 
hereunder  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedents  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  m  whole  or  m  part  Lessee  shall  be  relieved  of  all  obligatons  thereafte 
arising  wKh  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  nghts  of 
Sssee  vSh  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  trus  lease  the  obligation  to 
pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  th's  lease  then  held  by  each. 

9  Lessee  may,  atany  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  fu  I  or  und,v,ded  mterest  ,n  all  or  any  portion  of 
the  area  covered  bv  this  lease  or  any  depths  or  zones  there  under,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  ansmg  wrth  respect  to  the  interest  so  released^ 
Tl!Ze Z^sliSmmZS  Merest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 

"  T rnTxptSngr! ''SS^SS^^SSSi  on,  9as  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized I  her e^th.  in 
primal  and/2 ■  SSSIlcOTJiyf  iSssee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leasee  pre ^f  ^s  may  be 
Snably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads  canals  p.pejnes, 
SnS  water  Sis  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  d  sewer,  produce, 

So  Lessee  siail  SteXJneTStow  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  bam  now  on  the  leased 

;:?ch»^^ 

13.  No  negation  shall  ^  In  the  even,  the  matter  is  litigated  and 

araiJM™  Z'JSl^^nX™  shai,  not  be  forfeited  or  canoeied  in  whole  or  in  par,  unless  Lessee  ,s  g,ven  a  reasonable 

-r^h^ss^ 

o  her  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  ^^J^T^  Wat  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes, 
15.  Lessor  hereby  warrants  and  agrees  to  defend  ^^^^^^^SJ^^So^<S^Lll     subrogated  to  the  rights  of  the  party  to 
mortgages  or  liens  oV^X^sn^SU*  otherwise  payable  to  Lessor  hereunder,  in  the  event 

rreeTmade'SaSe  ^V^TstT^Sl  <ne  payment  of  royalties  and  shU,,n  royalties  hereunder,  w„hou,  ,n«erest  un«„ 

uTnsr^  —  «*    *«• to  - ,he  surface  *  ,he  ,eased  premises  ,or  drt,li"9  °r  otter 

""Tm.  lease  may  be  executed  in  counterparts,  each  of  which  *  ^  ^  ^  may 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  o,I  »^J*«™r£  ™  *r  3c"  S„dS  that  these  lease  payments  and  terms  are  final  and 
vary  depending  on  multiple  factors  and  that  this  Lease  is  the  product  m  dow„  depending  on  market  conditions.  Lessor 

that  Lessor  entered  into  this  lease  without  duress  or  nndne  "^T^^^^Z^^M  gef  the  highest  price  or  different  terms  depending  on 

with  any  other  lessors/oil  and  gas  owners. 


LESSOR  (WHETHER  ONE  OR  MORE) 


  '  By:  Wanda  Swanson 


By:  S.A.  Swanson,  Jr 


ACKNOWLEDGMENT 


STATE  OF  Texas 
county  of  XanaDt 

This  instrument  was  acknowledged  before  me  on  the 


&  Notary  Public.  State  of  Texas 
My  Commission  Expires 
luiv  15.  2014 


day  of  February,  2011,  by:  s  a.  Swanson.  Tr  *nri  wife,  Wqnria  Swanson,, 


Notary  Public,  State  of  TeX3S 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  Texas 

COUNTY  OF   2011  b 

This  instrument  was  acknowledged  before  me  on  the  day  or  _  .  .  ■ 


Notary  Public,  State  of  

Notary's  name  (printed): 
Notary's  commission  expires: 


